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Is the Recession Over?

ﬁ Cimizens ReseARCH COUNCIL OF MICHIGAN

Yes: The Recession is Over!
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GDP Increasing Since 2009 Q3

and Expected to Grow Through 2010 Q4
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ISM Manufacturing Index Shows
Sector Growing Again
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S&P 500 Up 63% From March 09 Low
But Uncertainty Currently Rattling Markets
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Retail Sales Plummeted
But are Recovering
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Housing Starts Still Down
70 Percent from Peak

New Privately Owned Houses Started (Thousands)
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Employment Has Finally Turned
But Still Down Over 7 million Jobs

Monthly Change in U.S. Employment (thousands)
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What is Happening in Michigan?
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The Last Decade Has Been
an Economic Disaster for Michigan

Growth 2000 to 2009 Michigan

U.S. Michigan Rank
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Big 3 Market Share Plummets
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Big 3 Market Share
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Michigan Vehicle Production Has
Decreased Significantly
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3 in 4 Auto Jobs Lost by 2011
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Auto Share of Michigan Employment
Drops Dramatically
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OLFKLJDQYYV ODQXIDFWXULQJIV
Now Significantly Smaller
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Almost Every Sector in Michigan
Has Lost Jobs

2000 to 2009
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State Forecast +
No Job Growth for Michigan Yet
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A Lost Decade of Michigan Employment
1 in 6 Jobs Lost Since June of 2000
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Unemployment is
Widespread in Michigan

Mar/Apr 2010
Unemployment
Rate
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Michigan Job Losses are
Starting to Abate

Monthly Change in Michigan Employment (3 month avg. thousands)
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OLFKLJDQYY 3RSXODWLRQ LV
Population Has Declined by 120,000 Since 2005
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Georgia Will Soon Pass Michigan
in Population

Pop Population Population Change Average
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Michigan Has Become Poorer
Relative to Other States

Michigan per Capita Income as a Percent of U.S. Per Capita Income
Rank has fallen from 20t in 2001 to 37t in 2009
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What Does This Mean for the Budget?

26




m Cimizens RESEARCH COUNCIL OF MICHIGAN

Revenues Crash in 2009
Annual Growth Rates

Projected Projected
FY 2009 FY 2010 FY 2011
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FY2010 GF Cuts Were Severe
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FY 2010 Had Significant School Aid Cuts
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Stimulus Spending Has Been
Supporting State Budgets

(millions of $)
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*RYHUQ RProposal for FY 2011

Mix of Short- and Long-Term Fixes for GF
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*RY JFY 2011 SAF Solution
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Why Did the Estimates Change in May?
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Local Revenues Have Held Up
Relatively Well Until Now
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TV Growth Provided Stability
But Taxable Value Now Falling
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What Reforms Have Been Proposed?
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Corrections

e Michigan’s incarceration rate is 24% higher than the
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o C"H*%0*73;+,"$6%<'G*%I*-38V%;300*$+% F"F3('+,"$%7"#$%
=>"0KB4\??L%/0"H%>??B%F*'N
e Gov’s Exec Budget proposes reducing prison population
11%'(H"6+%=?4??7%K>?"L%I*+#**$% @a%=?%'$7% @a%==
* &"#*G*04%6<"0+E3$%6'G,$-6%(,H,+*7%I1V
o * $G*6+H*$+9%"/%0*6"30;*6%+"%H'$'-*%0* (*'6*7%
,$H'+*6
® &,-<%/,Q*7%:;"6+6%,$%616+*H
o C("#%0*73;+,"$%,$%*HF ("1**%<*'7%;"3$+
® M*66%7'$-*0"36%F0,6"$*06%K, S*S%;<*'F*0%+"%
,$;'0;*0'+*L.%'0*%+<*%"$*6%I*, $-%0*(*'6*7
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Cimizens ReseaArRcH CounciL OF MICHIGAN

Retirement Changes
* 2"G%F0"F"6*7%*'0(1%0*+,0*H*$+%,$;*$+,G*%+"%6+'+*%*HF (" 1**6%
$:(37,$-V%
* )3(+,F(,*0%/0"H%=SY %+"%=SB"
* 8'F%1*'06%"/%6*0G,;*%'+%\?
¢ No vision and dental if don't retire now
° =96,5%Y%'0*%*(,-,|(*%,$%H"6+%6+'+*% 7*F'0+H*$+69%6K=%,$%>7%,$%
"00%*:+,"$6L
o C+'+*00'663H,$-%_Y %+'N*%0'+*%KB4T??%0*+,0*L
o \'00*+,0*H*$+%;"$+0,13+,"$%#, ((%1*%0*U3,0*7%/"0%0*H",$,$-%
*HF("1**6%, $%616+*H
o C;<"'(6%F('$%,6%6,H,('0%#,+<%'FF0"QS%=A4???%'663H*7%+"%0*+,0
— C;<"(6%F('$%I*; H*%(‘#%"$%)' 1%>?4%>7="
o [[+<"3+%:<'$-*6V%5*$6,"$%;"6+6%K,$;(37,$-%<*'(+<;'0*L%/"0%MO%
6+ +* 0 HF("1%6%, $;0*'6,$-%I1 1%]%F*0;*$+-*%F" $+6%"/%F'10"((%
'$7%/"0%6;<""(%*HF("1**6%>SY%F*0;*$+'-*%F",$+6
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ﬁ Cimizens RESEARCH COUNCIL OF MICHIGAN

Proposed Public Employee

Compensation & Healthcare Changes
o 2"GV%D*#%*HF ("1**6%<,0*7%'/+*0%XFO0,(%=%0%;*,G*%I*$*/,+6%
3$7*0%B*#%6+'+*%<*'(+<%F ('$%'$7%#, ((%6;"$+0,13+*%>?"%"/%
FO*H,3H%;"6+d%)\ %0*+,0*H*$+%;"$+0,13+,"$%/"0%6+'+*%'$7%
6;<""(%*HF("1**6
o CF*N*0%M, (("$V%5" (%I*$*/,+%:;"G*0"-*%/"0%' ((%66++*4%("; (4%
'$7%6;<""(%7,6+0,;+%*HF("1**6
e C*$S%:*F3I(,;'$6V%>%8"$6+,+3+,"$'(%l'(("+%F0"F"6'(6
o CHF"6*%'%Y " %F'1%:;3+%/"0%'(¥G+ *HF("1**6%K,$;(S%
6;<""(64%;"HHS%;"((*-*64%3$,G*06, +,*64%*+;SL
e *U3,0*%'((%-"G+ *HF("1*6%F'1%>7?"%"/%F0*H,3H6%
K'I"3+9%7"3I(*%#<'+%+<*1%F'1%$"#L
e OMV%0*73;*%6+'+*%*HF("1**%;"HF%+"%'G*0'-*%"/%6+'+*%
#'0ON*06%,$%RSCSd%'7J36+%6+'+*%*HF("1**%F0*H,3H%
39 ;"$+0,13+,"$6%+"%$'+,"$' (%F3I(,;%66*%;+"0%'G*0'-*

ﬁ Cimizens ReseARCH COUNCIL OF MICHIGAN

Other Potential Areas of Reform

e Tax Structure - 5"+*$+,'(%-"(6%,$;(37*V%/'6+*0%
-0"#+<d%H"0*%/'G"0'l(*%+"%*;"$"H,;% 7*G*("FH*$+d%
,$,07'6*7%F0"-0*66,G,+1d%'77,+,"$' (% 0*G*$3*6
Local Government Service Consolidation or
Service Collaboration - c$;0*6*7%6*0G,;*%6<'0,$-%
'H"$-%(";'(%-"G*0$H*$+64%"0%"3+6"30;,$-%"/%6*0G,;*%
F0"G,6,"$%,$%'$%'++*HF+%+"%";<,*G*%:;"6+%6'G,$-6
Investments in Areas Deemed Key for
Economic Development - 5"+*$+,'(%'0*'6%,3$;(37*%
,$/0'6+03;+30%4%<,-<*0%*73;'+,"$4%+'0-*+*7%+'Q%

;0*7,+6%/"0%N*1%,$736+0,*6%K*S-S%/,(H%;0*7,+64%I'++*01%
;0*7,+6L.%
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m Cimizens RESEARCH COUNCIL OF MICHIGAN

Will It Get Better?

o W;"$"H1%6+'0+,$-%+"%-0"#4 but there is no quick
recovery from an 18% employment decline
e CF*$7,%$-4%F0,H'0,(1%73*%+"%<*'(+<;'0*%:;"6+64%F",6*7%
+"%-0"#%/'6+*0%+<'$%0*G*$3*6%"G*0%("&+*0H
* 2'F%,6%=ST %F*0%1*'0%"$%'G*0'-*%,$%CX@
* 2'F%,6%YS] %F*0%1*'0%,$% E&H4%*Q";*0I'+*7%I1%
6;<*73(*7%+'Q%:;3+64%*6F S%cc!%0'+*%; 3+
® P+<*0%6+'+*6%'$7%/*7*0'(%-"G*0$H*$+%/';*%6,H,('0%
challenges with healthcare, but Michigan’s
*"$"H,;%F0"I(*H6%';;*(*0'+*%+<*%F0"l(*H%/"0%36
e Michigan’s problems are longE+*0H%'$7%6+03;+30'(%
#*%$**7%+"%6+'0+%+<,$N,$-%'$7%F('$$,$-%("$-*B+*0H
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1<*%8,+,9*$6%:*6*'0;<%8"3%;,(%"/%),;<,-'$%,6%63FF"0+*7%I1%-,/+6%'$7%
-0'$+6%"/9%0'((%6,9*6%:;"H,$-%/0"H%H'$1%7,//*0*$+%7"$"06%, $;(37,$-V

o @"3$7'+,"$6

o 036,$*66*6%

o P0-'$,9'+,"$6

o ¢$7,G,73'(%8,+,9*$6%(,N*%1"3

We hope you will consider supporting CRC. For more
information or to donate, contact us at:

8,+,9*$6%*6*'0;<%8"3%;,(%"/%),;<,-'$
\_TTT%C,Q%),(*%:"7
A G"$,'4%)C%%%]_=Y>

KT\]L%Y]> E ?7=%
pH#S.0:H.:<S"0-
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http://www.crcmich.org/

m Cimizens RESEARCH COUNCIL OF MICHIGAN

8:8%53(,:+,"$6%'0*%'G", (1(*%'+V

Www.crcmich.ord

50"G,7,$-%Cc$7*F*$7*$+4%D"$F'0+,6'$%53I(,;%5"(,;1%
*6*'0;<%C,$;*%=A=B
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http://www.crcmich.org/

